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DECEMBER 23, 2010

Monetization of outcomes and QALY's or DALY are often used to compare the
value of care across medical conditions. We know that for each medical condition, the
set of relevant outcomes will be different. QALYSs and DALY's focus just on those
outcomes that can be readily standardized — again, survival and certain generic aspects
of quality of life. Once again, the validity and comparability across conditions of these
measures is highly questionable.

This effort to standardize and collapse outcomes to a single measure also suffers
from a deeper problem. The whole approach assumes that the value of care for each

[ HDE L1 DTASEMEAR ! | ITIEES ICEEERY e

system. If value improves, patients, on results, not inputs, value in medical condition, not the cost
payers, providers, and suppliers health care is measured by the of individual services. To reduce 14
can all benefit while the eco- outcomes achieved, not the vol- cost, the best approach is often

nomic sustainability of the health ume of services delivered, and to spend more on some services
care system increases. shifting focus from volume to to reduce the need for others. —
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